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1. DATA DESCRIPTION  

 

This study is based on several datasets that have been constructed from different data sources, such 
as the US Census Bureau, the Bureau of Economic Analysis (BEA), the Patent and Trademark Office 
(PTO), and the Federal Financial Institutions Examination Council (FFIEC).  
 
For a thorough description of the data, please refer to section 3 of the paper. 

2. CODE DESCRIPTION 

 

For the purpose of this certification, we aimed to check the results displayed in Figures 1,3,4 and in 

Tables 1-9. Note that Figure 2 is an image describing the construction of some variables and is not a 

result per se. 

 

The code is written in Stata. The replication material is divided into one data subfolder, which stores 

all the datasets, and five do-files: 

- o00_setup.do, which installs all dependencies locally; 

- o11_dataprep_bhc.do, which prepares the bank-ElectionCycle-year- and loan-ElectionCycle-level 

datasets for analysis; 

- o12_dataprep_MSA.do, which prepares the MSA-ElectionCycle-year- and county-ElectionCycle-year-

level datasets for analysis; 

- o21_analysis.do, which generates results for all tables as well as Figures 1 and 3; 

- o22_placebo.do, which generates Figure 4 based on randomizations. 

 

 

 

https://github.com/AEADataEditor/replication-template/blob/master/REPLICATION.md
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3. REPLICATION STEPS  

 

The code was downloaded from the cascad website and run as per readme, using Stata (first 16.1, then 

17), on a computer with 64GB RAM, intel® Core™ i9-9900K CPU @3.60-5.00GHz, Nvidia Geforce RTX 

2060, and Windows 10 OS. We encountered two issues with the code: 

 

- We noticed when running o12_dataprep_MSA.do, that the code was stuck at the codebook 

command, in the last section (“2.d  Preparing MSA-Election cycle-year level data”). We 

resolved this issued by commenting this line. Since it does not do any change to the dataset, it 

did not affect our results.  

 

- We received the following error message when we ran o21_analysis.do: 

 

 
 

Since this command is only available in version 17 of Stata, we installed and switched to it, and the do-

file then worked as intended. 

 
 
  

https://www.stata.com/new-in-stata/difference-in-differences-DID-DDD/
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4. FINDINGS 

 

We reproduced every Figures and Tables with perfect accuracy. 

4.1. FIGURE 1. DISTRIBUTION OF MSA-LEVEL INDICATOR OF NET CONNECTIONS PER 

ELECTION CYCLE 

 

Original: 

 

 
Reproduced: 
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4.2. FIGURE 3. OUTPUT AROUND CLOSE ELECTIONS 

 

Original: 

 

Panel A: MSA GDP      Panel B: MSA GDP Growth 

 

 

 

 

Reproduced: 
 
Panel A: MSA GDP      Panel B: MSA GDP Growth 
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4.3. FIGURE 4. DISTRIBUTION OF ESTIMATED COEFFICIENTS AND T-STATISTICS ACROSS 

PLACEBO SAMPLES 

 

Original: 
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Reproduced: 

 

Panel A: Random assignment of NetCloseWinscr to MSAs: 

 

 

 

 

Panel B: Random assignment of NetCloseWinsbc to BHCs 
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4.4. TABLE 1. STATISTICS FOR THE KEY VARIABLES 

 

Original: 
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Reproduced: 
 
Panel A: Bank-level political variables 

 
Panel B: Tests of differences between close-election winners and close-election losers 

 
Panel C: Characteristics of sample BHCs 

 
Panel D: Characteristics of candidates supported by sample BHCs 

 
 
Panel E: MSA-level political variables 
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4.5. TABLE 2. SUMMARY STATISTICS 

 

Original: 
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Reproduced: 

 

Panel A: MSA-level variables 

 

 

Panel B: Bank- and loan-level variables 
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4.6. TABLE 3. OUTPUT GROWTH 

 

Original:      

 

 

Reproduced: 
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4.7. TABLE 4. OUTPUT GROWTH DYNAMICS 

 

Original: 
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Reproduced: 
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4.8. TABLE 5. ROBUSTNESS TESTS 

 

Original: 

 

 

 

Reproduced: 
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4.9. TABLE 6. ALLOCATIVE EFFICIENCY AND PRODUCTIVITY 

 

Original: 

 

 

Reproduced: 
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4.10. TABLE 7. LOAN ISSUANCE – CRA DATA 

 

Original: 

 

 

 

Reproduced: 
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4.11. TABLE 8. LOAN ISSUANCE – DEALSCAN DATA 

 

Original:         

 

 
 

Reproduced:  
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4.12. TABLE 9. LOAN PRICING 

 

Original: 
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Reproduced: 
 

 

 


