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1. DATA DESCRIPTION  

 

This study is based on data on cross-border merger activities from Thomson’s SDC Platinium database. 
The sample includes all cross-border mergers between all countries with information available on SDC 
from January 1985 to December 2018. This dataset is supplemented with the Polity2 and Freedom 
House indices that are used to measure countries’ degrees of democracy. 
 
For a thorough description of the data, please refer to Section 3 of the paper. 

2. CODE DESCRIPTION 

 

For the purpose of this certification, we aimed to check the results displayed in Figure 1 and in Tables 

1-14, IA1-IA16. 

 

The verification materials contain eleven Stata do-files: 

 

0. Setup.do 

1. Tables_1_and_2.do 

2. Main_Data_Preparation_and_Cleaning_M&A_Democracy.do 

3. Main_Regressions_M&A_Democracy.do 

4. Table_6_Panel_B_col1_completed.do 

5. Table_6_Panel_B_col2_valuereported.do 

6. Table_6_Panel_B_col3_large_deals.do 

7. Table_6_Panel_B_col4_no_financials.do 

8. Tables_6_Panel_C_Col_3_and_Table_AI_3_Col_5_6_Theoretical_Pairs.do 

9. Tables_3 panel_B_C_and_tables_13_IA14_CAR_.do 

10. Table_IA11_Program_democracy_and_investor_protection_cross_section.do 

 

https://github.com/AEADataEditor/replication-template/blob/master/REPLICATION.md
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It also contains one subfolder called “dta_files” with all the datasets, and one Excel spreadsheet called 

“Figure_1_data.xls”. The first do-file, “0. Setup”, installs all the required packages to run the code. “2. 

Main_Data_Preparation_and_Cleaning_M&A_Democracy.do” imports the various datasets, clean 

them, and merge the into one. “3. Main_Regressions_M&A_Democracy.do” generates most of the 

results, while the rest of the do-files generate the results specified in their names. 

3. REPLICATION STEPS  

 

The code was downloaded from the cascad website and run as per readme, using Stata 17.1, on a 

computer with 64GB RAM, intel® Core™ i9-9900K CPU @3.60-5.00GHz, Nvidia Geforce RTX 2060, and 

Windows 10 OS. We encountered no issues during the verification. 

 

4. FINDINGS 

 

We reproduced Figure 1 and all the Tables with perfect accuracy. 
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4.1. FIGURE 1: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

VISUALIZATION OF CROSS-SECTIONAL DATA 

 

Original: 

 

 
 

Reproduced: 
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4.2. TABLE 1: CROSS-BORDER MERGER DEALS AND DEMOCRACY AROUND THE WORLD 

 

Original: 
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Reproduced: 
 

year Numbers Value Average Minimum Maximum Standa~n 

1985 238 14.91 3.78 -8 10 7.2 

1986 390 45.28 4.02 -8 10 7.06 

1987 569 56.37 4.27 -8 10 6.99 

1988 987 100.62 4.92 -8 10 6.56 

1989 1335 92.95 5.92 -8 10 5.69 

1990 1387 87.12 6.6 -8 10 5.23 

1991 1430 46.04 6.78 -8 10 5.03 

1992 1267 43.54 6.75 -7 10 5 

1993 1362 46.18 6.81 -7 10 4.86 

1994 1662 66.09 6.91 -7 10 4.8 

1995 2067 123.35 6.86 -7 10 4.89 

1996 2323 143.62 6.91 -7 10 4.89 

1997 2707 210.07 6.91 -7 10 4.87 

1998 3570 458.48 7.04 -7 10 4.73 

1999 3840 894.16 7.12 -7 10 4.57 

2000 4876 699.08 7.46 -7 10 4.4 

2001 3384 375.41 7.53 -7 10 4.4 

2002 2548 178.72 7.56 -7 10 4.35 

2003 2666 168.84 7.56 -7 10 4.35 

2004 3167 343.31 7.61 -7 10 4.35 

2005 3904 448.35 7.63 -7 10 4.36 

2006 4609 837.23 7.41 -7 10 4.65 

2007 5500 1172.79 7.33 -7 10 4.59 

2008 4561 504.39 7.52 -7 10 4.4 

2009 3053 260.7 7.59 -7 10 4.25 

2010 3866 495.3 7.6 -7 10 4.24 

2011 4124 402.25 7.72 -7 10 4.11 

2012 3826 369.93 7.72 -7 10 4.11 

2013 3516 329.22 7.84 -7 10 3.9 

2014 4246 812.59 7.52 -7 10 4.26 

2015 4466 1070.93 7.53 -7 10 4.27 

2016 4790 835.45 7.34 -7 10 4.47 

2017 4909 690.37 7.22 -7 10 4.65 

2018 4689 712.68 7.14 -7 10 4.89 

Max 101834 13136.34     
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4.3. TABLE 2: CROSS-BORDER MERGER DEALS AND DEMOCRACY BY ACQUIRER COUNTRIES, 

1985-2018 

 

Original: 
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Reproduced: 

 

antn Numbers Value Minimum Maximum 

Argentina 128 14.83 7 9 

Australia 2918 459.22 10 10 

Austria 1189 45.53 10 10 

Bangladesh 2 0.08 -7 6 

Belgium 1773 278.2 8 10 

Brazil 283 83.05 7 8 

Bulgaria 28 0.06 -7 9 

Canada 8892 905 10 10 

Chile 136 14.87 -6 10 

China 1079 239.01 -7 -7 

Colombia 127 21.09 7 9 

Croatia 32 0.66 -5 9 

Denmark 1640 80.49 10 10 

El Salvador 4 0.56 6 8 

Estonia 127 1.66 6 9 

Finland 1517 102.76 10 10 

France 5945 970.67 8 9 

Germany 6127 1071.21 10 10 

Greece 183 11.26 8 10 

Hungary 71 1.19 -7 10 

India 1076 43.53 8 9 

Indonesia 103 6.16 -7 9 

Ireland 1885 194.44 10 10 

Israel 608 149.49 6 6 

Italy 1625 168.29 10 10 

Japan 2272 457.88 10 10 

Latvia 63 0.05 8 8 

Lithuania 76 0.61 10 10 

Luxembourg 1033 142.98 10 10 

Malaysia 593 24.5 3 7 

Mexico 324 74.92 -3 8 

Morocco 6 0 -8 -4 

Netherlands 4287 800.63 10 10 

New Zealand 500 33.26 10 10 

Norway 1461 87.18 10 10 

Pakistan 9 0.1 -6 8 

Panama 41 0.72 -8 9 

Peru 51 0.99 -3 9 

Philippines 91 5.92 -6 8 

Poland 202 7.13 -7 10 

Portugal 226 11.1 10 10 

Romania 28 0.6 -8 9 

Russia 281 45.5 3 6 
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Serbia 10 0.08 8 8 

Singapore 1617 144.31 -2 -2 

Slovakia 25 1.08 7 10 

Slovenia 42 0.59 10 10 

South Africa 417 50.68 4 9 

South Korea 463 57.78 -5 8 

Spain 1640 340.58 10 10 

Sweden 3958 206.23 10 10 

Switzerland 3334 573.49 10 10 

Thailand 139 13.29 -5 9 

Turkey 122 7.34 -4 9 
United 
Kingdom 13609 2139.05 8 10 

United States 27368 3043.31 8 10 

Venezuela 27 0.75 -3 9 

Vietnam 21 0.4 -7 -7 

Max 101834 13136.34   
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4.4. TABLE 3: DESCRIPTIVE STATISTICS 

 

Original: 
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Reproduced: 
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4.5. TABLE 4: DEMOCRATIC PROXIMITY AND CROSS-BORDER MERGER FLOWS 

 

Original: 
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Reproduced: 
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4.6. TABLE 5: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: BASELINE 

PANEL ESTIMATES 

      

Original: 
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Reproduced: 
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4.7. TABLE 6: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

SENSITIVITY TESTS 

 
Original: 
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Reproduced: 
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4.8. TABLE 7: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: IV 

ESTIMATES 

 

Original: 
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Reproduced: 
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4.9. TABLE 8: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

DEMOCRATIC TRANSITIONS AND AUTOCRATIC REVERSALS 

 

Original: 

 

 
Reproduced: 
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4.10. TABLE 9: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

BETWEEN ESTIMATES 

 

Original: 

 

 
  



21 
 

Reproduced: 
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4.11. TABLE 10: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 100-

PERCENT MERGERS 

 

Original: 

 

 
 

Reproduced: 
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4.12. TABLE 11: PUSH AND PULL FACTORS IN CROSS-BORDER MERGERS 

 
Original: 
 

 
 
 
Reproduced: 
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4.13. TABLE 12: PULL FACTORS IN CROSS-BORDER MERGERS: CROSS-SECTIONAL 

HETEROGENEITY (INVESTOR PROTECTION) 

 

Original:        
 

 
 
Reproduced: 
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4.14. TABLE 13: STOCK PRICE REACTIONS TO MERGER ANNOUNCEMENTS 

 

Original: 
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Reproduced: 
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4.15. TABLE 14: CROSS-BORDER MERGER FLOWS, INVESTOR PROTECTION, AND THE 

FUNDAMENTAL ROLE OF DEMOCRACY 

 

Original: 
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Reproduced: 
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4.16. TABLE IA1: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

TRUST, HIERARCHY, AND INDIVIDUALISM (WORLD VALUES SURVEY) 

 

Original: 
 

 
 
Reproduced: 
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4.17. TABLE IA2: CORRELATION MATRIX 

 
Original: 
 

 
 
 
Reproduced: 
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4.18. TABLE IA3: DEMOCRATIC PROXIMITY AND CROSS-BORDER MERGER FLOWS: 

ALTERNATIVE DEPENDENT VARIABLES 

 

Original: 

 

 
 
Reproduced: 
 
Columns 1 to 4: 
 

 

 

Columns 5 and 6: 
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4.19. TABLE IA4: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

ALTERNATIVE TREATMENTS OF STANDARD ERRORS 

 

Original: 

 

 
 

Reproduced: 
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4.20. TABLE IA5: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

SUBPERIODS 

 

Original: 

 
 

Reproduced: 
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4.21. TABLE IA6: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

CONTROLS IN ABSOLUTE VALUE 

 

Original: 
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Reproduced: 
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4.22. TABLE IA7: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

ALTERNATIVE MEASURES OF DEMOCRACY 

 
Original: 
 

 
 
Reproduced: 
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4.23. TABLE IA8: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

COMPONENTS OF THE POLITY2 INDEX 

 
Original: 
 

 
 
Reproduced: 
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4.24. TABLE IA9: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

DEVELOPED AND DEVELOPING COUNTRIES 

 

Original: 
 
 

 
 
Reproduced: 
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4.25. TABLE IA10: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: IV 

ESTIMATES WITH ADDITIONAL CONTROLS FOR REGIONAL TRENDS 

 

Original: 
 

 
 
Reproduced: 
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4.26. TABLE IA11: DEMOCRACY AND INVESTOR PROTECTION: CROSS-SECTIONAL ANALYSIS 

 
Original: 
 

 
 
Reproduced: 
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4.27. TABLE IA12: DIFFERENCES IN DEMOCRACY AND CROSS-BORDER MERGER FLOWS: 

METHOD OF PAYMENT 

 
Original: 
 

 
 
 
Reproduced: 
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4.28. TABLE IA13: PUSH AND PULL FACTORS IN CROSS-BORDER MERGERS: IV ESTIMATES 

 
Original: 
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Reproduced: 
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4.29. TABLE IA14: STOCK PRICE REACTIONS TO MERGER ANNOUNCEMENTS: 100-PERCENT 

MERGERS 

 

Original: 
 

 
 
Reproduced: 
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4.30. TABLE IA15: PULL FACTORS IN CROSS-BORDER MERGERS: CROSS-SECTIONAL 

HETEROGENEITY (LABOR PROTECTION LAWS AND ENVIRONMENTAL LAWS) 

 

Original: 
 

 
 
Reproduced: 
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4.31. TABLE IA16: DEMOCRACY AND CROSS-BORDER MERGER FLOWS: NATURAL RESOURCES 

 
Original: 
 

 
 
 
Reproduced: 
 

 
 
 
 

 

 
 


