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1. DATA DESCRIPTION  

 

This paper tests several factors suggested by the literature that seem to explain the severity of banking 
crises. These factors are referred to as control variables. The authors consider ten control variables, 
which they divide into five groups: macroeconomic and financial characteristics, real and financial 
vulnerabilities, trade and financial openness, twin crises, and policy responses. Those tests are carried 
out on a database provided by Schaechter et al. (2012) to test the global impact of fiscal rules on the 
cost of banking crises. More details on the definition and the source for all the data and variables used 
in the paper are provided in the Appendix of the paper. 

2. CODE DESCRIPTION 

For the purpose of this certification, we checked the results displayed in Tables 1 – 8 and A2 to A4, and 
in Figures 2, A1 and A2. The replication materials include two Stata 15 files: Codes_WP_BdF.do, which 
generates all the results, and data WP BdF.do, in which the control variables are stored.  

3. REPLICATION STEPS  

 

The resources were transferred to us through WeTransfer and run using Stata 16, with a DELL Optiplex 

7060, 16GB RAM, intel® Core™ i7-7500U CPU @2.70-2.90GHz, and Windows 10 OS. It took us around 

half an hour to generate all the results. We encountered one issue when running the code for the first 

time: “command outreg2 is unrecognized”. We resolved it by running the command “ssc install 

outreg2” before rerunning the code. 

  

https://github.com/AEADataEditor/replication-template/blob/master/REPLICATION.md
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4. FINDINGS 

We reproduced the results in all tables and in Figures 2 and A2 with perfect accuracy.  

We reproduced the results in figure A1 with minor discrepancies. 

4.1. FIGURE 2: REAL OUTPUT COSTS ASSOCIATED WITH BANKING CRISES 

 

Original: 
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Reproduced: 
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4.2. TABLE 1: DETERMINANTS OF THE REAL COST OF BANKING CRISES: PRELIMINARY 

RESULTS WITH CONTROL VARIABLES 

 

Standard errors are reported in parentheses. *, **, and *** denote statistical significance at the 10%, 

5% and 1% levels, respectively. 

Original: 
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Reproduced: 
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4.3. TABLE 2: THE IMPACT OF A BUDGET BALANCE RULE ON THE REAL COST OF BANKING 

CRISES 

 

Original: 
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Reproduced: 
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4.4. TABLE 3: THE IMPACT OF THE EXCHANGE RATE REGIME ON THE REAL COST OF 

BANKING CRISES 

 

Original: 
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Reproduced: 
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4.5. TABLE 4: THE IMPACT OF CENTRAL BANK INDEPENDENCE AND CONSERVATISM ON THE 

REAL COST OF BANKING CRISES 

 

Original: 
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Reproduced: 
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4.6. TABLE 5: THE IMPACT OF INFLATION TARGETING ON THE REAL COST OF BANKING 

CRISES 

 

(Left) MLS average transaction price vs. FHFA purchase-only index vs. Case-Shiller index (all deflated 

by the PCE). (Right) MLS vs. National Association of Realtors (existing houses) vs. Census (new 

houses). Months of supply is the number of houses on the market divided by monthly sales. 

Original: 
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Reproduced (we only reproduced the results based on non-confidential data): 
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4.7. TABLE 6: ROBUSTNESS CHECKS WHEN THE POLICY RESPONSES AND THE CURRENCY 

CRISIS DUMMY ARE DROPPED 

 

The results shown in tables 6 to 8 are a simplified version of the complete results: they only focus on the 

statistical significance (or lack thereof) of the coefficients and do not indicate their estimated values. For those 

tables, we present the complete results we computed. The absence of stars next to a coefficient’s estimated 

value indicate a lack of statistical significance (N.S), and a negative sign (respectively no sign) indicate a 

negative (respectively positive) impact. 

 

Original: 

 

Reproduced: 
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4.8. TABLE 7: ROBUSTNESS CHECKS WHEN BANKING REGULATION IS CONTROLLED FOR 

 

Original: 
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Reproduced:  

-Adding prompt corrective action as an additional control variable: 

 

-Adding banking activities restriction as an additional control variable 
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-Adding supervisory power index as an additional control variable:  

 

-Adding the existence of a deposit insurance scheme as an additional control variable: 
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4.9. TABLE 8: ROBUSTNESS CHECKS WHEN BANKING REGULATION IS CONTROLLED FOR 

 

Original: 
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Reproduced: 

-Adding government stability as an additional control variable: 

 

 

-Adding democratic accountability as an additional control variable: 
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4.10. FIGURE A1: DISTRIBUTION OF ANNUAL OUTPUT LOSSES DUE TO BANKING CRISES 

 

Original: 

 

 
 

Reproduced: 
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4.11. FIGURE A2: MEASURING THE REAL OUTPUT COSTS ASSOCIATED WITH BANKING 

CRISES: THE CASE OF THE UNITED STATES 

 

Original: 

 

 

 

Reproduced: 
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4.12. TABLE A2: RESULTS OBTAINED BY SIMULTANEOUSLY CONSIDERING THE DIFFERENT 

POLICY FRAMEWORKS 

 

Original: 
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Reproduced: 
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4.13. TABLE A3: RESULTS OBTAINED BY SIMULTANEOUSLY CONSIDERING THE DIFFERENT 

POLICY FRAMEWORKS 

 

Original: 

Reproduced: 
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4.14. TABLE A4: MARGINAL EFFECTS OF POLICY FRAMEWORK VARIABLES ON THE EXPECTED 

COST OF BANKING CRISES 

 

Original: 

 

 
 

Reproduced: 
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